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Inflation-Linked bonds market performance in 2023

Positive performance for inflation linked bonds since the beginning of the year
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Inflation-Linked bonds market performance in 2022

Negative performance in 2022 as real yields suffered amidst the nominal rates sell off
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At the end of 2022 inflation started to roll over and Central Banks are expected to normalize their monetary tightening.

Source: AXA IM, Bloomberg au 30/12/2022. Developments of the past offer no guarantee and are no indicator for any future returns or trends.

Investment
A | Managers

° AXA IM - RESTRICTED



Record high inflation

Inflation has started to roll-over due to energy base effects. Core inflation remains strong

Global inflation rates
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Central Banks’ focus has shifted from headline to stickier core inflation. Deceleration will likely follow a bumpy path

Source: AXA IM, Datastream. For illustrative purposes only

° AXA IM - RESTRICTED

Investment
Managers



Quarterly Inflation Survey
United States
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Economists continue to expect disinflation in the US although at a slower pace than in March 2023 as Core Inflation
less shelter and more precisely core services less shelter.

Source: AXA IM Forecasting as of March 2023. The above represents our current market views only and does not constitute investment advice.
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Quarterly Inflation Survey

Euro Area
Euro Area Core Inflation Forecasts
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Headline inflation has peaked but core inflation has not yet.

Most of the disinflation that has been seen so far is the result of energy related base effects and it is still too early to
see the impact of higher interest rates.

Source: AXA IM Forecasting as of March 2023. The above represents our current market views only and does not constitute investment advice.
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Inflation breakevens

Is the market complacent toward future inflation risks ?

10y Inflation Swaps
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10y US Inflation Swap

Source: AXA IM, Datastream — For illustrative purposes only

10y UK Inflation Swap (LHS)

10y Euro Inflation Swap
Source: Refinitiv Datastream 28/03/2023
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Attractive real yields

Real interest rates are elevated by historical standards
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Duration is becoming more attractive

Several market signals are turning more bullish for duration

Inverted yield curve: recessionary signal?
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Source: AXA IM, Datastream and Bloomberg. For illustrative purposes only
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Duration is becoming more attractive

Yields’ peak aligned with core inflation peak
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Source: AXA IM, Datastream - for illustrative purposes only. Developments of the past offer no guarantee and are no indicator for any future returns or trends.
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Inflation indexation will remain solid until summer

Income estimates signal high income for inflation linked bonds

EUR-Hedged Income estimates
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We expect inflation linked bonds income to be significantly positive over the coming months.

Source: AXA IM as at 27/03/2023. For illustrative purposes only. Inflation forecasts are from most recent reliable sources. Inflation forecasts and income estimates are volatile and will fluctuate over time.
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Key investment views and active positioning

Stickier than expected inflation and uncertain economic outlook amid banking stress

Investment strategy

Real interest rates have reached levels seen at the end of monetary tightening
Core inflation has peaked in the USA and the cycles, making dip-buying attractive across markets.
UK even though it has surprised to the upside
over 2023. € Area core inflation has continued
to move higher.

We observe that bond yields have peaked where core inflation has already peaked,
making long duration positions more attractive in the USA & UK markets.

* High monthly inflation has historically been supportive for short-term inflation-linked

Monthly inflation should remain elevated until bonds.
the summer due to services and seasonal
items * Current market pricing is not incorporating significant risks to the upside for inflation

prints in the near term.

* Long term inflation breakevens tend to move lower in times of disinflation. The
Consensus is strong that the annualized rate upcoming base effects should put downward pressure on longer-term inflation
of inflation should continue to decelerate on breakevens, offering tactical investment opportunities.

the back of base effects.
* Strategies offering a downside hedge such as inflation breakevens swap spread

widening positions are attractive.

Source: AXA IM, For illustrative purposes only.
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Not for Retail distribution: This marketing communication is intended exclusively for Professional, Institutional or Wholesale Clients / Investors only, as defined by applicable local laws and regulation. Circulation
must be restricted accordingly.

This marketing communication does not constitute on the part of AXA Investment Managers a solicitation or investment, legal or tax advice. This material does not contain sufficient information to support an
investment decision.

It has been established on the basis of data, projections, forecasts, anticipations and hypothesis which are subjective. Its analysis and conclusions are the expression of an opinion, based on available data at a
specific date.

All information in this document is established on data made public by official providers of economic and market statistics. AXA Investment Managers disclaims any and all liability relating to a decision based on
or for reliance on this document. All exhibits included in this document, unless stated otherwise, are as of the publication date of this document.

Furthermore, due to the subjective nature of these opinions and analysis, these data, projections, forecasts, anticipations, hypothesis, etc. are not necessary used or followed by AXA IM’s portfolio management
teams or its affiliates, who may act based on their own opinions. Any reproduction of this information, in whole or in part is, unless otherwise authorised by AXA IM, prohibited.

Before making an investment, investors should read the relevant Prospectus and the Key Investor Information Document / scheme documents, which provide full product details including investment charges
and risks. The information contained herein is not a substitute for those documents or for professional external advice.

The products or strategies discussed in this document may not be registered nor available in your jurisdiction. Please check the countries of registration with the asset manager, or on the web site
https://www.axa-im.com/en/registration-map, where a fund registration map is available. In particular units of the funds may not be offered, sold or delivered to U.S. Persons within the meaning of Regulation
S of the U.S. Securities Act of 1933. The tax treatment relating to the holding, acquisition or disposal of shares or units in the fund depends on each investor’s tax status or treatment and may be subject to
change. Any potential investor is strongly encouraged to seek advice from its own tax advisors.

For more information on sustainability-related aspects please visit https://www.axa-im.com/what-is-sfdr

For investors located in the European Union: please note that the management company reserves the right, at any time, to no longer market the product(s) mentioned in this communication in the European
Union by filing a notification to its supervision authority, in accordance with European passport rules.

In the event of dissatisfaction with AXA Investment Managers products or services, you have the right to make a complaint, either with the marketer or directly with the management company (more
information on AXA IM complaints policy is available in English: https://www.axa-im.com/important-information/comments-and-complaints ). If you reside in one of the European Union countries, you also
have the right to take legal or extra-judicial action at any time. The European online dispute resolution platform allows you to submit a complaint form (available at:
https://ec.europa.eu/consumers/odr/main/index.cfm?event=main.home.chooselanguage) and provides you with information on available means of redress (available at:
https://ec.europa.eu/consumers/odr/main/?event=main.adr.show?2).

Summary of investor rights in English is available on AXA IM website https://www.axa-im.com/important-information/summary-investor-rights. Translations into other languages are available on local AXA IM
entities” websites. Past performance is not a guide to current or future performance, and any performance or return data displayed does not take into account commissions and costs incurred when issuing or
redeeming units. References to league tables and awards are not an indicator of future performance or places in league tables or awards and should not be construed as an endorsement of any AXA |IM
company or their products or services. Please refer to the websites of the sponsors/issuers for information regarding the criteria on which the awards/ratings are based. The value of investments, and the
income from them, can fall as well as rise and investors may not get back the amount originally invested. Exchange-rate fluctuations may also affect the value of their investment. Due to this and the initial
charge that is usually made, an investment is not usually suitable as a short term holding.

The mentioned funds are sub-funds of AXA World Funds. AXA WORLD FUNDS ‘s registered office is 49, avenue J.F Kennedy L-1885 Luxembourg. The Company is registered under the number B. 63.116 at the
“Registre de Commerce et des Sociétés” The Company is a Luxembourg SICAV UCITS IV approved by the CSSF and managed by AXA Funds Management, a société anonyme organized under the laws of
Luxembourg with the Luxembourg Register Number B 32 223RC, and whose registered office is located at 49, Avenue J.F. Kennedy L-1885 Luxembourg.

Issued by AXA INVESTMENT MANAGERS PARIS, a company incorporated under the laws of France, having its registered office located at Tour Majunga, 6 place de la Pyramide, 92800 Puteaux, registered with the
Nanterre Trade and Companies Register under number 353 534 506, and a Portfolio Management Company, holder of AMF approval no. GP 92-08, issued on 7 April 1992. In other jurisdictions, this document is
issued by AXA Investment Managers SA’s affiliates in those countries.
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