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Green Bond market

2021 — exceptional year for the asset class. Strong start for 2022.

Volume of issuance per year (Sbn) Issuance breakdown by sector (%)
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issuances in 2021 vs 2020 Inaugural issuers Sovereign issuers Credit issuers
($34Bn in 2022) (18 in 2022)

Credit sector diversification coupled with increasing sovereign issuance are boosting the

Green bond market

Source: AXA IM, Bloomberg as at 31/01/2022 (Green bond market ex CNY, excl. outstanding <$300mio). For illustrative purpose only. Investment
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Green Bond market

From a niche market to a credible and well balanced alternative to the Conventional bond market

$1025bn A+ 7,8y 0,98%

market value Average rating duration EUR Hedged yield

Sector Breakdown Currency Breakdown

25,223% AUD  CAD oGHF

22,667% 158% 2719a34%

15,948% 17,788% 17.374%

Others
3,78%

Financial Industrial Quasi-Sov Sovereign Utility

Source: AXA IM, Bloomberg as at 31/01/2022 (Green bond market ex CNY, excl. outstanding <$300mio). For illustrative purpose only.
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Green Bond market

What to expect in terms of growth

2022 issuance up 50% vs 2021 to reach $600bn

Continued momentum towards Net zero carbon pledges from governments and corporates

EU NGEU program should become the largest Green bond issuer

e > @

Sovereign issuance should continue to accelerate to meet their pledges

Credit diversification should continue with growing USD issuances from US corporates and EM

Regulation, including EU Taxonomy should further reinforce the need for transparency

PN

Green bonds represent the most appropriate tool to channel investments towards
transition funding needs

Investment
Source: AXA IM, January 2022

3 A | Managers




Green Bond Market

A positive environmental impact without scarifying return

Calendar year performance (%) annualized return vs annualized volatility since 2018
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The green bond universe constantly outperformed the global broad market over
the past years while providing a better risk-adjusted return

4 Source: AXA IM, Bank of America Merrill Lynch (ICE BofA ML) as at 31/12/2021 — performances EUR hedged as at 31/12/2021.

EMUO : Euro Broad Index; Euro Government Index : EGOO; Euro Quasi-Government Index; EROO : Euro Corporate Index; GBMI : Global Broad Index; WOG1 : Global Government Index; m
GOBQ : Global Quasi-Government Index
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Green bond Market

Comparison versus Global Aggregate universe

Currency breakdown (%)

EUR 63
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Yield (%) OAS Spread Duration Rating*

0,91 G+90 8,12 AA-
0,54 G+45 7,45 AA-

Global Green
GBP

Global Aggregate
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Other H 3
Securitized/Collateralized

Quasi & Foreign Government “ 31

Top 3 duration contributors by currency

5,65
EUR 1,70
Corporate “ 52
1,41
usD 356
m Global Green W Global broad 006 = Global Green

Py 1,25 m Global broad

Source: AXA IM as at 22/02/2022, Past performance is not a guide to future performance. * Average Linear Rating. Others**: DEM, FRF, ITL, HUF, CZK, NOK, PLN, NZD, DKK, SGD, HKD, IDR Investment
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AXA WF Global Green Bonds

In a nutshell
0, . ®
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20%
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Source: AXA IM, 28/02/2021
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AXA WF Global Green Bonds

Portfolio overview

Main characteristics

7

AUM (m€) €1,287m
Yield (hedged in EUR) 0,98%
Duration 7,91
Average Linear Rating A-
Sector Breakdown (%)
27,17%
21,315 21,395 Il Portfolio
19,79% I Active Weight
,98%
l 1,74% .
I
0,09%
.8,43% -9,22%
Financial Industrials Quasi & Foreign Sovereign Utility Cash & Others Covered

P

Source: AXA IM, front office data as at 31/01/2022

ESG Score

7,7

£ /A

Currency breakdown (%)

Other
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GBP
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AXA WF ACT Dynamic Green Bonds

Portfolio Overview

Finance the Transition towards Focus on geographical areas where Green projects are the most impactful

low carbon nom
a low carbon econo y Focus on most innovative and committed issuers

A diversified yet + A global aggregate profile investing across EM, Credit or Sovereigns

concentrated solution * Alower number of holdings to emphasis each Green bond project

* Flexible duration management to navigate through market cycles

Benchmark agnostic . :
« Allocation aiming at yield enhancement

+ A dedicated impact report with specific KPIs, and transparency regarding
Transparent and m?asurable environmental project financed
Impact metrics

« A focus on SDG contribution towards environmental and societal issues

Credentials and Commitment

SFDR 5% of Impact Funds
’ GREENFIN LABEL Management fees to
Article 9 be donated to
charities

Investment
A | Managers




AXA WF ACT Social Bonds

Portfolio Overview

Support sustainable activities and
deliver positive social impact .

A purist approach that focuses on social impact

3 social themes: Health & sfatey, empowerment and inclusion

Transparent and measurable
Impact metrics

A dedicated impact report with specific KPIs, and transparency regarding
environmental project financed

A focus on SDG contribution towards societal issues

A global and diversified
solution

A wide range of alpha sources from asset and geographical allocation to
term structure management

A well balanced universe to navigate through market cycles

Robust and disciplined
investment process .

Global and Active Fixed Income process supported by large ressources

A proprietary Green bond framework and ESG scoring methodology

Credentials and Commitment

&

| ]
SUSTA,
o° N4g,
ALrgywt”

charities

SFDR 5% of Impact Funds
Management fees to
Article 9 be donated to
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Market moves

A combination of higher rates and wider spreads waighting significantly on returns YTD

US and EUR 10y yields (%)
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Source: AXA IM, Bloomberg, 22/02/2022

US and EUR corporate spreads (OAS, bps)
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Active vs Passive

Actively investing in the Green bond market to make the most of this instrument

by avoiding any unwanted bias to
deliver consistent risk-return profile
over time

COST EFFICIENT

to access broader liquidity from primary
market issuances

AGILITY

to benefit from price movements
(including  Greenium dynamics) as
income return diminishes

Only with high standards, careful research and a commitment to good stewardship can we genuinely limit concentration risk, weed
out controversies, prevent ‘green-washing’, improve access to the primary market and shape the nature of issuance

AVOID GREENWASHING

by ensuring only the selection of credible green
bonds across the universe

Source: AXA IM, For illustrative purposes only

12

MONITORING

of every Green bonds in portfolios as
being green is not a one-time thing

existing and potential issuers about how they might
start, continue or increase their commitment to the
transition according to their specific economic
activity

Investment
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Green Bond Market

Understanding the greenium puzzle

We observe an average 4bp Greenium in the EUR Green Bond market

EUR Sovereign & Sovereign-related Greenium (bps) EUR Corporate Greenium (bps)

. Utility s 3.1
Sovereign [N 79

Transportation I 6.1

Local-Authority NN 2.0 Telecommunications = 2.7
Technology & Electronics ® 0.6
Government Guaranteed [INNINEG@ N 3.1 Real Estate o 5.3
Healthcare mEET———— 9.1
Agency I 1.0 Capital Goods mmmmm 3.3
Basic Industry me—— 8.1
Supranational [N 2.4 Automotive 23.3
Financial Services m— 4.1
Foreign Sovereign  INEEEG— S.o Banking 15
0 2 4 6 8 10 0 4 8 12 16 20 24 28
Supply-demand imbalance tend Greenium highlights Green Greenium is not structural and
to generate slight Greenium bond scarcity in specific demands active approach
sectors
13 source: AXA IM, Bloomberg as at 31/01/2022. Based on AXA IM proprietary Greenium valuation model using global aggregate bond universe. *Foreign sovereigns are bonds issued by Investment
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Green Bond Market
Pricing — arbitrage opportunity

The greenium valuation can reveal arbitrage opportunities which leads to potential outperformance.

For example, following the recent issuance of green bond EIB 2027 in December 2021, strong demand on this instrument put pressure on

the adjacent GB 2026 which leads to a negative greenium. We expect this discrepancy to be closed in the future.
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Source: AXA IM, Bloomberg as at 31/01/2022. Based on AXA IM proprietary Greenium valuation model using global aggregate bond universe. For illustrative purpose only.
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Green Bond Market

Greenium is not structural and demands active approach

Greenium is changing over time according to market conditions. In periods of substantial market turbulence, greenium can serve as a buffer
to act against spread widening so that lower the volatility of the green bond compared to its comparable conventional bond.

As an example, the green bond “PHIANA 0.5 05/22/26” issued by Philips in Healthcare sector has seen sharp increase of greenium when
Omicron variant emerged in Black Friday during the 4th Covid-19 wave.

Healthcare - Philips bonds pricing Evolution of greenium (bps)
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Source: AXA IM, Bloomberg as at 31/01/2022. Based on AXA IM proprietary Greenium valuation model using global aggregate bond universe. For illustrative purpose only. Investment
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Disclaimer

“This promotional presentation is for Professional Clients under MiFID (2014/65/UE) use only and must not be relied upon by retail clients. Circulation must be restricted
accordingly

By accepting this information, the recipient agrees that it will not divulge any such information to any other party. Any reproduction of this information, in whole or in part, is
prohibited. This document is for informational purposes only and does not constitute, on AXA Investment Managers Paris part, an offer to buy or sell or a solicitation or investment
advice. Due to its simplification, this document is partial and the information can be subjective. AXA Investment Managers Paris may but shall not be obligated to update or otherwise
revise this document without any prior notice. All information in this document is established on the accounting information or on market data basis. All accounting information is un-
audited. AXA Investment Managers Paris disclaims any and all liability relating to a decision based on or for reliance on this document.

The figures provided relate to previous months or years and past performance is not a reliable indicator as to future performance.

AXA WORLD FUNDS ‘s registered office is 49, avenue J.F Kennedy L-1885 Luxembourg. The Company is registered under the number B. 63.116 at the “Registre de Commerce et des
Sociétés” The Company is a Luxembourg SICAV UCITS IV approved by the CSSF.

The fund is registered for public distribution in France, Netherlands, Sweden, Finland, Norway, Denmark, Austria, Belgium, Germany, Italy (Instit), Spain and UK. Please check the
countries of registration with the asset manager, or on the web site www.axa-im-international.com, where a fund registration map is available. The most recent Key Information
Investor Document and prospectus are available to all investors and must be read prior subscription, and the decision whether to invest or not must be based on the information
contained in the Key Information Investor Document and the prospectus.

Information about the staff teams Responsible Investment and Fixed Income AXA Investment Managers and / or AXA Investment Managers is only informative. We do not guarantee
the fact that staff remain employed by AXA Investment Managers and exercise or continue to exercise in the Responsible Investment and Fixed Income teams of AXA Investment
Managers and / or AXA Investment Managers "

Information contained in this document may be updated from time to time. Information contained herein may vary from previous or future published versions of this document.
In the case where the currency of investment is different from the Fund’s reference currency the gains are capable of varying considerably due to the fluctuations of the exchange rate.

AXA Funds Management, a société anonyme organized under the laws of Luxembourg with the Luxembourg Register Number B 32 223RC, and whose registered office is located at 49,
Avenue J.F. Kennedy L-1885 Luxembourg

Editor : AXA INVESTMENT MANAGERS PARIS, a company incorporated under the laws of France, having its registered office located at Tour Majunga — La Défense 9 — 6, place de la
Pyramide — 92800 Puteaux, registered with the Nanterre Trade and Companies Register under number 353 534 506, a Portfolio Management Company, holder of AMF approval no. GP
920008, issued on 7 April 1992.”

Issued in the UK by AXA Investment Managers UK Limited, which is authorised and regulated by the Financial Conduct Authority. Registered in England and Wales No: 01431068.
Registered Office: 7 Newgate Street, London EC1A 7NX. Telephone calls may be recorded for quality assurance purposes.
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Disclaimer

Please note the following information and read the latest prospectus including the general and special terms and conditions of the fund respectively the articles of association, which are
the only relevant basis for the purchase of fund units/shares. Any transaction on the basis of information or explanation which is not contained within the prospectus is carried out
exclusively on risk of the buyer.

You will receive the latest prospectus in English or German, Key Investor Information Document (“KIID”) in your national language and the most recent annual and semi-annual report
upon request free of charge and in paper form at AXA Investment Managers Deutschland GmbH e Bleichstrasse 2-4 60313 Frankfurt/Main or from our distribution partners or under
www.axa-im.de.

The data, figures, declarations, analysis, predictions, concepts and any other information provided in this document is provided by AXA Investment Managers Deutschland GmbH / its
affiliated companies (“AXA IM DE”) and based on our state of knowledge at the time of its creation.

The mentioned information may be amended at any time without notice. Due to the simplification the information in this document can be subjective. As far as we refer to information of
third parties we point out that we do not overtake any liability for its content, for the correctness, completeness, topicality and adequacy of these data even if we use only such data which
we consider to be reliable. Nevertheless, unintended erroneous statements or presentations may occur. A liability or guarantee for the up-to-dateness, correctness and completeness of
the allocated information cannot be assumed by AXA IM DE.

Performance results of the past are no indicator for any future returns or trends. The value and income derived from investments may go down as well as up and is not guaranteed.
Furthermore commissions and costs have an adverse effect on the performance of a fund.

The information in this document is provided for information purposes only, and shall not be construed as legal or tax advice by AXA IM DE, nor shall it be construed as a solicitation to buy
or a recommendation to invest. An investment or other decision may not be made on the only basis of this document. Prior to any transaction potentially interested parties must carefully
consider the appropriateness of their investments to their specific situation considering the tax aspects and ensure that they understand the risks involved in their investment decisions.
As part of this individual consultation you will also be informed of costs and fees associated with the purchase of one of the mentioned products. While providing investment services, AXA
Investment Managers Deutschland GmbH and/or its affiliates may receive or grant benefits (commissions, fees or other payments as well as all monetary benefits).

We point out that this document does not comply with the requirements of respective applicable Directive 2004/39/EG or 2014/65/EU (MiFID/MIFID 1I) and the related directives and
regulations. Therefore, this document is not suitable for any kind of sales services, consulting or financial services vis-a-vis retail clients. The information in this document is exclusively ad-
dressed to professional clients who receive this document directly from AXA Investment Managers Deutschland GmbH / its affiliated companies. It is to be treated strictly confidential. The
recipients are not allowed to pass this document and the information contained herein on to a third party, in whole or in part, without the prior written consent of AXA Investment
Managers Deutschland GmbH / its affiliated companies.

Additional information for investors in Austria:

The current sales prospectuses of the AXA WF Umbrellas / AXA WF ACT Green Bonds Fund as well as the Key Investor Information Documents are published in electronic form on
www.axa-im.at and by deposition at AXA Investment Managers Deutschland GmbH, Bleichstrasse 2-4, 60313 Frankfurt am Main, as well as at the information centre and paying agent
UniCredit Bank Austria, Schottengasse 6-8 in 1010 Wien. Investors and interested persons in Austria receive the prospectus in English or German, the Key Investor Information Documents
in German, the fund rules (Fondsbestimmungen) and the annual and semi-annual report of the AXA WF Umbrellas / AXA WF ACT Green Bonds Fund free of charge at AXA Investment
Managers Deutschland GmbH, at the information centre and paying agent mentioned above and on www.axa-im.at. With this information and paying agent, further information and
documents regarding the product may be examined as well as redemption requests may be filed. The issue prices and redemption prices are published in the “Wiener Zeitung” every
trading day and are also available at this information centre and paying agent and on www.axa-im.at.

— for professional clients only / not for retail investors —
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