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Inflation

Google searches don’t lie, general public is worries

Source: AXA IM as at 27/09/2021. For illustrative purposes only. The above represents our current market views only and does not constitute investment advice. 
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Inflation

Inflation at a 10-year high

Source: AXA IM. For illustrative purposes only. The above represents our current market views only and does not constitute investment advice. 
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Inflation

Most of the surge in US inflation has been driven by “Transporation”

Source: Bureau of Labor Statistics  http://www.bls.gov/news.release/cpi.t01.html as at 30/07/2021
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Inflation

Energy & statistical effects have driven €-Area inflation higher

Source: AXA IM. For illustrative purposes only. The above represents our current market views only and does not constitute investment advice. 
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Inflation surveys signal higher expectations

Consumer surveys 

Source: AXA IM. For illustrative purposes only. The above represents our current market views only and does not constitute investment advice. 
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Inflation surveys signal higher expectations

Survey of professional forecasters

Source: AXA IM. For illustrative purposes only. The above represents our current market views only and does not constitute investment advice.
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Inflation surveys signal higher expectations

Business surveys

Source: AXA IM. For illustrative purposes only. The above represents our current market views only and does not constitute investment advice.
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Atlanta Federal Reserve Business Inflation Expectations Survey  



Is it transitory ? 

Introduction to the Inflation-Linked bonds market

Fixed Income introduction and process

Market overview

Our offering

Reference Material

I

II

III

IV

V

p.2

p.14

p.23

p.32

p.65



• AXA IM - RESTRICTED

Consensus of economists

High inflation for 6-9 months ahead before moderating

Source: AXA IM Forecasting September 2021. Market pricing as at 16/09/2021. For illustrative purposes only. The above represents our current market views only and does not constitute investment advice. 

10



• AXA IM - RESTRICTED

Consensus of economists

High inflation for 6-9 months ahead before moderating

Source: AXA IM Forecasting September 2021. For illustrative purposes only. The above represents our current market views only and does not constitute investment advice. 
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Evidence of transitory inflation

Most of the increase in inflation has been driven my Covid-related components

Source: AXA IM. For illustrative purposes only. The above represents our current market views only and does not constitute investment advice. 
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Are economists’ forecasts reliable ? 

The market was expecting €-Area to peak at 1,2% in 2021 at the beginning of the year…

Source: AXA IM, Barclays. For illustrative purposes only. The above represents our current market views only and does not constitute investment advice. 
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What are the risks ? 

Globalisation and free trade has been a massive source of disinflation, will it last ? 

Source: AXA IM. For illustrative purposes only. The above represents our current market views only and does not constitute investment advice. 
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What are the risks ? 

A new era of fiscal expansion ? 

Source: AXA IM. For illustrative purposes only. The above represents our current market views only and does not constitute investment advice. 
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What are the risks ? 

The green revolution

Source: AXA IM, Bloomberg as at 27/09/2021. The above represents our current market views only and does not constitute investment advice
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EU Carbon price
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Solid performance

Stable real yields and significant inflation indexation

Source: AXA IM, Bloomberg au 27/09/2021.
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Solid performance

Limited impact of monetary policy normalisation so far

Source: AXA IM, Bloomberg au 27/09/2021.
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Central Banks massive footprint

Balance sheet expansion has been a major source of support 

Source: AXA IM. For illustrative purposes only. The above represents our current market views only and does not constitute investment advice. 
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Economic growth and inflation expecations remains firly correlated

The “old playbook” remains 

Source: AXA IM. For illustrative purposes only. The above represents our current market views only and does not constitute investment advice. 
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Inflation risks are on the rise

Growing probabilities of seeing higher than target inflation

Source: AXA IM, ECB. Forecasting as of September 2021. The above represents our current market views only and does not constitute investment advice. .
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The market still prices the inflation risk as transitory

Long term risk premiums are close to their past 10-year average

Source: AXA IM, ECB. Forecasting as of September 2021. The above represents our current market views only and does not constitute investment advice. .
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Inflation indexation to remain solid

Euro  and 
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Source: AXA IM. Inflation forecasts from Barclays. For illustrative purposes only. The above represents our current market views only and does not constitute investment advice.
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Is peak inflation is sight ?

We expect inflation breakevens to remain close to current levels

Source: AXA IM Forecasting as of August 2021. The above represents our current market views only and does not constitute investment advice.

HICP 5-year Swap / Inflation forecast CPI 5-year Swap / Inflation forecast

26



• AXA IM - RESTRICTED

Monetary policy normalisation ahead

Conditions are met
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Source: AXA IM Forecasting as of June 2021. The above represents our current market views only and does not constitute investment advice.
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Risk of higher interest rates
Real yields have been resilient so far

Source: AXA IM as of September 2021. For illustrative purposes only .The above represents our current market views only and does not constitute investment advice
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What performance to expect ? 

Inflation to stay high but Central Banks will dial down supportive measures

Source: AXA IM. Performance Bloomberg World Govt Inflation-Linked All maturities Index and Bloomberg World Govt Inflation-Linked 1-5 Index . 2021 as at 27/09/2021. Developments of the past offer no 
guarantee and are no indicator for any future returns or trends. 
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EUR-Hedged annual performances - Global Inflation All Maturities

2021 2020 2019 2018 2017 2016 2015 2014 2013 2012 2011 2010
3.0 8.3 5.40 -2.60 1.30 8.60 -0.90 9.50 -5.00 7.00 11.80 5.00 

EUR-Hedged annual performances - Global Inflation 1-5  Year

2021 2020 2019 2018 2017 2016 2015 2014 2013 2012 2011 2010
3.6 2.4 1.5 -1.6 -0.4 1.8 -0.3 -0.5 -0.9 3.6 4.4 3.7 



• AXA IM - RESTRICTED

What performance to expect ? 

We hold a preference for short maturities inflation linked bonds

Source: AXA IM, Bloomberg at 31/08/2021   – for illustrative purposes only. Developments of the past offer no guarantee and are no indicator for any future returns or trends. 
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Short duration inflation linked bonds performance

Historically close to inflation

Source: AXA IM, Bloomberg as at 31/08/2021   – for illustrative purposes only. Past performance is not a reliable indicator of future results
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What and When?

Understanding our Global inflation strategies

This document is intended exclusively for professional clients under MiFID. These strategies can change over the time. For illustrative purpose only.  No assurance can be given that the strategy will be 
successful or that investors will not lose some or all of their capital. Depending on the investment strategy used the information contained herein may be more detailed than the information disclosed in the 
prospectus. Any such information (i) does not constitute a representation or undertaking on the part of the investment manager; (ii) is subjective and (iii) may be modified at any time within the limits provided 
in the fund prospectus . (1) In order to comply with the recommendation laid out by the regulator and therefore with the transitional provisions issued by ESMA RedEx shares will not accept any new investment 
from new investors by 30 July 2017 and will not accept any new investment from existing investors by 30 July 2018. The AXA WF Global Inflation Bonds Redex has been launched on 30 July 2018.
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Global Inflation Bonds 
REDEX1

Global Inflation Short 
Duration Bonds

MATURITY

PERFORMANCE 
ENGINE

WHEN?

All Maturities

HIGH
(~ 12 years)

1. Rates & Duration

2. Inflation indexation (residual)

 Real Interest rates ↓ or = 

 Positive Inflation

All Maturities

REDUCED by selling 10yr 
interest rate futures (~  2 years) 

Inflation breakeven 
(expectations)

• Interest rates ↑

• Rising inflation breakevens

Short Maturities

LOW 
(~  3 years)

1. Realized Inflation
2. Duration

• Positive realized Inflation

• Residual interest rate impact

DURATION 
EXPOSURE

• Interest rates risk   
• Falling / Low inflation 

• Interest rates risk
• Potentially negative carry
• Falling / Low inflation

• Interest rates risk
• Falling / Low inflation 

SPECIFIC 
RISKS

Global Inflation Bonds

All Maturities

HIGH
(~ 13 years)

1. Rates & Duration

2. Inflation indexation (residual)

• Real Interest rates ↓ or = 

• Positive Inflation
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Disclaimer
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Not for Retail distribution: This document is intended exclusively for Professional, Institutional, Qualified or Wholesale Clients / Investors only, as
defined by applicable local laws and regulation. Circulation must be restricted accordingly.

This promotional communication does not constitute on the part of AXA Investment Managers a solicitation or investment, legal or tax advice.

Due to its simplification, this document is partial and opinions, estimates and forecasts herein are subjective and subject to change without notice. There is
no guarantee forecasts made will come to pass. Data, figures, declarations, analysis, predictions and other information in this document is provided based
on our state of knowledge at the time of creation of this document. Whilst every care is taken, no representation or warranty (including liability towards
third parties), express or implied, is made as to the accuracy, reliability or completeness of the information contained herein. Reliance upon information in
this material is at the sole discretion of the recipient. This material does not contain sufficient information to support an investment decision.

Before making an investment, investors should read the relevant Prospectus and the Key Investor Information Document / scheme documents, which
provide full product details including investment charges and risks. The information contained herein is not a substitute for those documents or for
professional external advice.

The products or strategies discussed in this document may not be registered nor available in your jurisdiction. Please check the countries of registration with
the asset manager, or on the web site https://www.axa-im.com/en/registration-map, where a fund registration map is available. In particular units of the
funds may not be offered, sold or delivered to U.S. Persons within the meaning of Regulation S of the U.S. Securities Act of 1933. The tax treatment relating
to the holding, acquisition or disposal of shares or units in the fund depends on each investor’s tax status or treatment and may be subject to change. Any
potential investor is strongly encouraged to seek advice from its own tax advisors.

AXA WF Global Inflation Bonds, AXA WF Global Inflation Bonds Redex, AXA WF Global Inflation Short Duration Bonds and AXA WF Euro Inflation Bonds are
sub-funds of AXA World Funds. AXA WORLD FUNDS ‘s registered office is 49, avenue J.F Kennedy L-1885 Luxembourg. The Company is registered under the
number B. 63.116 at the “Registre de Commerce et des Sociétés” The Company is a Luxembourg SICAV UCITS IV approved by the CSSF and managed by AXA
Funds Management, a société anonyme organized under the laws of Luxembourg with the Luxembourg Register Number B 32 223RC, and whose registered
office is located at 49, Avenue J.F. Kennedy L-1885 Luxembourg.

Past performance is not a guide to current or future performance, and any performance or return data displayed does not take into account commissions
and costs incurred when issuing or redeeming units. References to league tables and awards are not an indicator of future performance or places in league
tables or awards and should not be construed as an endorsement of any AXA IM company or their products or services. Please refer to the websites of the
sponsors/issuers for information regarding the criteria on which the awards/ratings are based. The value of investments, and the income from them, can fall
as well as rise and investors may not get back the amount originally invested. Exchange-rate fluctuations may also affect the value of their investment. Due
to this and the initial charge that is usually made, an investment is not usually suitable as a short term holding.
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For Investors in Germany
You can receive the latest prospectus and Key Investor Information Document (“KIID”) in your national language and the most recent annual and semi-annual report in 
paper form upon request and free of charge at AXA Investment Managers Deutschland GmbH • Thurn-und-Taxis-Platz 6 • 60313 Frankfurt/Main, from our distribution 
partners or under www.axa-im.de.

For Investors in Austria
The current prospectus of the fund, as well as the Key Investor Information Documents have been published in electronic form at www.axa-im.at on and by deposition at 
AXA Investment Managers Deutschland GmbH, Thurn-und-Taxis-Platz 6, 60313 Frankfurt am Main, as well as at the information centre and paying agent UniCredit Bank 
Austria, Schottengasse 6-8, 1010 Wien, Austria. Investors and interested persons in Austria can receive the prospectus, the Key Investor Information, the fund rules 
(Fondsbestimmungen) and the annual and semi-annual report of the fund in German language free of charge at AXA Investment Managers Deutschland GmbH, at the 
information centre and paying agent mentioned above and on www.axa-im.at. With this information and paying agent, further information and documents regarding the 
product may be examined, and redemption requests may be filed. The issue prices and redemption prices are also available at this information centre and paying agent and 
on www.axa-im.at.

For Investors in Denmark/Finland/Norway/Sweden
The current prospectus of the fund as well as the Key Investor Information Documents (KIID) are published in electronic form online and by deposition at AXA Investment 
Managers Deutschland GmbH, Thurn-und-Taxis-Platz 6, 60313 Frankfurt am Main, as well as at the information centre and paying agent. Investors and interested persons 
may receive the prospectus, KIID, fund rules and the annual and semi-annual report of the fund in English or their national language free of charge at AXA Investment 
Managers Deutschland GmbH, at the information centre and paying agent mentioned above and online. With this information centre and paying agent, further information 
and documents regarding the product may be examined, and redemption requests may be filed. The issue prices and redemption prices are publicly available every trading 
day and are also available at the information centre, paying agent and online. 

For Investors in the Principality of Liechtenstein
Investors and interested persons in the Principality of Liechtenstein may receive the prospectus, Key Investor Information Documents, annual and semi-annual report of 
the fund in German language free of charge at AXA Investment Managers Deutschland GmbH, Thurn-und-Taxis-Platz 6, 60313 Frankfurt am Main or in electronic form on 
www.axa-im.li or at the following paying agent: LGT Bank AG, Herrengasse 12, FL-9490 Vaduz
For Real Asset Fund ImmoWert: „distribution partner“ or „LIGA Bank eG Regensburg • Dr.-Theobald-Schrems-Str. 3 • 93055 Regensburg“

For investors in Switzerland
The Swiss representative for the Luxembourg-domiciled SICAV (société d’investissement à capital variable) AXA World Funds is First Independent Fund Services Ltd,
Klausstrasse 33, CH-8008 Zurich. The Swiss paying agent is Credit Suisse (Switzerland) Ltd, Paradeplatz 8, CH-8001 Zurich. The current prospectus, the Key Investor
Information Document (KIID) as well as the annual and semi-annual reports can be obtained free of charge from the Swiss representative. In respect of the units distributed
in Switzerland, the place of performance and jurisdiction is Zurich, Switzerland.

Issued in the UK by AXA Investment Managers UK Limited, which is authorised and regulated by the Financial Conduct Authority in the UK. Registered in England and Wales
No: 01431068. Registered Office: 7 Newgate Street, London EC1A 7NX.
In other jurisdictions, this document is issued by AXA Investment Managers SA’s affiliates in those countries.

http://www.axa-im.de/
http://www.axa-im.li/

